up. From Queensland to China rates were around
USD 9.30 and to India around USD 10.70. Out of
Newcastle China cargoes were being fixed at
around USD 10.10.
The Capesize market recorded further decreases
this week, starting poorly but ending on a slight
uptick again. This seems to have been the pattern
for the last few weeks. The normal shippers were in
the market and although earlier in the week it
looked as though oversupply may have been an
issue, it seemed to slim over consecutive days and
there has been small commensurate price
movements upwards. On the Western Australia
fixtures were being completed at around USD 4.70
which is up from just a few days ago but down on a
week on week basis. The Atlantic routes were also
paying higher rates with Tubarao / Qingdao fixtures
being conducted in the area of USD 11.30. Cargill
and Glovis were both in the market looking at late
July cargoes. Assmang was in the market for late
July dates on the C17 route, accordingly rates were
more or less equal on a week on week basis at
around USD 8.70.
Sentiment in the Panamax market has remained
solid after last week’s incremental rises. Cargoes
are being pushed and rates have edged upwards
accordingly. Out of Indonesia, coal stems to East
Coast of India were being priced at around USD
6.10 with a 70 cent premium for West Coast
destinations. Cargoes to China were being priced at
close to USD 5.10 for South China destinations.
Out of Australia there were various cargoes in the
market and on all the major routes the rates were

On a week-on-week basis rates for both Handysize
and Supramax vessels have increased. In the
Atlantic, Handysize rates out of Brazil have shown
strength with some ships heard fixed at around
USD 15,000 per day basis redel WCSA. Ultramaxes
for delivery WCSA / SE Asia are attracting TC rates
in the USD 12,500 range. For Handysize ships, TC
rates for standard size vessels open Far East was
around the mid USD 6,000s with a premium for
larger vessels. Supramax vessels have been heard
to have fixed around USD 7500 for SE Asia
positions with larger Ultramax vessels attracting
well into the USD 8,000s. High USD 8,000s has
been seen for NOPAC / SE Asia grains. Passing
Singapore rates have been quoted on standard
SMX at around USD 7,500.

Ghana has signed a USD 10 Bn memorandum of
understanding (MOU) with China to develop its
bauxite industry according to the country’s Senior
Minister Yaw Osafo-Maafo.
The funds would be partially used towards building
1,400 km of a planned 4,000 km railway network
which would connect bauxite mines and
productions sites.
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Simultaneously, China’s top planning
body is urging domestic coal mines to
speed up the release of high grade coal
capacity.
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On 17 January this year, the annual
world economic forum kicked off in
small town of Davos, Switzerland,
comfortably situated between snow
laden slopes of the Landwasser Valley.
This years event was particularly
noteworthy as a smiling President Xi
Jinping, the first Chinese President to
join the usual gobal business elite at
the WEF, launched a robust defence of
globalisation and free trade, distancing
himself from his newly elected
American counterpart in the process.
Yet while China’s leaders tout efforts to
offer foreign investors a level playing
field in China, there are growing
concerns that the country is taking an
increasingly firm protectionist stance.
The service sector being practically off
limits, foreign investors looking to set
up factories in China are often forced
into setting up joint ventures. In
addition to the tariffs that are normally
associated with commodity imports,
the state-run China Securities Times
reported on Wednesday that China will
not allow coal imports at small ports
from 1 July.
The motivations for such a move are
purely protectionist in nature and is set
to tighten supply of the fuel in the
summer months, pushing prices up.

While imports to major ports such as
Tianjin will remain unaffected, imports
can be expected to slow down as a
result, should this ban be of a
prolonged nature. Imports are further
discouraged in favour of domestic coal
as first-tier ports have loading fees
USD 1 per tonne higher than secondtier ports.
For domestic coal miners this is a
blessing, as margins are set to increase
substantially. It also shows that despite
the governments outward looking
stance on free trade, as presented at
Davos, it does not shy away from
protectionist measures where the short
term interests of its own economy is
concerned.

For us in the shipping sector, the halt
of imports to the roughly 150 ports
affected by this policy, and presumed
capacity restrictions at first tier ports
will most likely result in reduced
demand, though the magnitude of the
effects on rates and actual tonnage
demand remains dependent on China’s
ability to reduce its dependency on
imports.
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The Affinity Dry Index (ADI) is calculated based on our freight rate estimates of the routes found in the route descriptions. Based on 7 January 2016,
each Affinity index uses the average of freight rates for each segment compared to base rate as of the index start date (note that the Supramax rate is
included in the Affinity Ultramax Index calculation).
Please note:
- As of 21 January 2016, the Affinity Dry Indices have been rebased to 7 Jan 2016, from their original starting point on 20 Aug 2015.
- As of 14 July 2016 routes H4 and H5 have been added to the Affinity Dry Index and the Affinity Handysize Index calculation, causing small negative
changes in each index not reflecting actual market movements.

The information contained within this report is given in good faith based
on the current market situation at the time of preparing this report and
as such is specific to that point only. While all reasonable care has
been taken in the preparation and collation of information in this report
Affinity (Shipping) LLP (and all associated and affiliated companies)
does not accept any liability whatsoever for any errors of fact or opinion
based on such facts.
Some industry information relating to the shipping industry can be
difficult to find or establish. Some data may not be available and may
need to be estimated or assessed and where such data may be limited
or unavailable subjective assessment may have to be used.
No market analysis can guarantee accuracy. The usual fundamentals
may not always govern the markets, for example psychology, market
cycles and external events (such as acts of god or developments in
future technologies) could cause markets to depart from their
natural/usual course. Such external events have not been considered

as part of this analysis. Historical market behaviour does not predict
future market behaviour and shipping is an inherently high risk
business. You should therefore consider a variety of information and
potential outcomes when making decisions based on the information
contained in this report.
All information provided by Affinity (Shipping) LLP is without any
guarantee whatsoever. Affinity (Shipping) LLP or any of its subsidiaries
or affiliates will not be liable for any consequences thereof.

This report is intended solely for the information of the email recipient
account and must not be passed or divulged to any third parties
whatsoever without the written permission of Affinity (Shipping) LLP.
Affinity (Shipping) LLP accepts no liability to any third parties
whatsoever. If permission is granted, you must disclose the full report
including all disclaimers, and not selected excerpts which may be taken
out of context.

